.

Share price 2016/100 17.64

Share price 2017/100 17.69

Realised return 17.69/17.64
= 0.28%

Rise / Run Y1 10{10-0/10-3 143
YO 0
X1 10
X0 3

v

CRI 2012
CRI 2013 50694
Realised return 50694/49771
= 1.85% /\
Year CRI CRI
Share Rate Index Rate
price return return Graph input
2012 11.03 24.39% r\ 31936 22.71% .\ 22.71% 24.39%
2013 13.72 26.53% r\ 39250 17.85% f\ 17.85% 26.53%
2014 17.36 1.61% —\. 46256 7.60%] o~ 7.60% 1.61%
2015 17.64 0.28% /\ 49771 1.85% —\ 1.85% 0.28%
2016 17.69 50694 0.00% 0.00%
2017
AVG| 12.50%| 13.20%]
NV
Beta per graph 141 Beta - Rise / Run 1.43 f\



30.00% . _ Y= 1.4056x - 0.0437
] R?=0.884
25.00% &
20.00% —
90, ; ] 4
2 15.00% 7 = :
= i {17 :
10.00% : ~
5.00%
- j : @ Seriesl
0.00% H— , . .
OP 157 “ T 0%. ,._: %% T500% 20009 M \ﬂr" Oc\m _l_jmm—. Ammﬂ_mm”_.v
-5.00% . : : T ]
Market /\
Assumption- Riskfree rate 8.00%
Market return for past year 1.85%
CC return for past year 13.20%
Beta according to rise aver run 1.41

_xmu?...cmﬂm:»_s-ma _ \.l%ln..... w\uﬁ fr‘_ Qnu\p\wv
[Therefor RR = 14.35%] \ v’ v v

_ Beta _ Return _ Beta Real return




0 8.00%|R; 1.41 13.20% |RR = R; + beta (Ry, - R¢)
12.50%{R, (for beta =0 and 1)
2 17.01%

[y

18.00%
16.00% _
14.00% : m ,“
12.00% e
10.00% —
8.00%
6.00%
4.00%
2.00%
0.00%

ad
l_‘,,,

¢ SML

B Realreturn

Rate of return

Linear (SML)

Beta

Realised return 13.20%
Required return 14.35% v

«

Current share price R17.69 17.69*13.2/ 14.35
= 27777 |
"Realistic” price pd
Avg Share growth R 16.28 4\
Div growth _ R 14.36
Sustainable growth




PRI
Sales

R 9 266 251

Sales 2016 R 8530237
Sales growth Sales new / Sales old
Sales growth past year 8.63%
Avg sales growth for 2012 2017 9.10%
ea P!
R 6542321 2013 43 113.8
2014 R7223863 [10.42% .~ 2014 28.4 116
2015 R7996461 (10.70% 2015 32 119.9
2016 R8530237 [6.68% 2016 32 102.7
2017 R9266251 |8.63% 2017 56 173.6
Avg div 38.28 125.2
Avg 9.10% /\ Avg Div payout 30.58%

n@{ e 3 e
Return on equity 13.37%
Retention rate 69.42% EPS 125.2
Rete [ROE * Retention Rate. |ops 38.28
Ret 9.28% (?) Retention rate 69.42%

Dividend 2017 R0.38
Growth rate as calculated 9.28%
Current Share price R 17.69




“\r v
|Expected return . =D1/P0+ g r\&g W_Mvﬁ ?b&b.@v-\k\ 7 69 1 & QLY

Compare expected rate of return to a required return of for a beta as determined means unless
share price goes down it will still be over valued. Can also plot on SML graph as previously

= R 14.36 : p
VA
Fin variables tc 1 2 3 4 5 6 7 - Q\
Impact decrea: 1 2 3 4 5 6 7 &\c.\ Ehb\k
Part 1
(m (1-d) A/E) / A/S - m{1-d) AJE
Profit Margin (m) 3.73% @ - \ v
Retention rate = {1 -d)}-( d = Dividend payout rate) 69% " *@.*M\
Assets R5474837] 0373 X0y 6942 x( 474837 b\.uuw\mﬂlsw\du
Equity R 2584 848 —A73x0 w\m&A
Sales Ro266251| SU74537 /1866351 P T3X% T550TLS)
Net Profit R 345 661 v .\
Sustainable Growth rate 10.23% :
_

Steps/inpre .
Find last years realised turnover

Assume rate of return drops /increases in relation to drop / increase in sales
Find last years realised return { or a defendable value) last year acquisitions made. Based on longer term avg sales growth seems to be

around 11% the 23% of past year considered to high - due to acquisition




11.84

9.10% x (1 + 0.3)

9.10

9.10%

7.00

19.5

9.10%/ (1+0.3)

G

Expected return in case of increase in sales Hw.x_,x ﬁ:+ 0.3)
Most probable situation 15115%
Expected return in case of decline in sales situation 11.54|15% /(1 +0.3)

Market return (LT)

Beta (in graph)( rise ove run)

v

_mmnc:.ma return =

8 +0.61( 15-8)

1227%] ./

Dereraming LA \ NAB CcAnDPo

Rrs& [Ren|

turn

s

M

14.00

12.00

f=

10.00

8.00

M

N

6.00

4.00

]
ny

&

2.00

0.00

0.0

5.0 10.0 3
Market return

5

20.0

6068x + 4E-14

4 11.849.107.00
— Linear {11.84 9.1G 7.00)




0 8%

1 15.00%

Return %

12.27%

16% :

14%

|

12%

10% e

P —

%=

6%

4%

Required returm

¢ Return %
& Mpy

Linear {Return %)

2%

0%
0 0.2 0.4

0.6
Beta

0.8

%

_mm:_< valued under current set of assumptions

Sustainable growth rate as per Q1

21

v 10.23% (Unrealistic

Retention growth as per Q1

.~ 9.28% (Realistic given history)

Vi
Proposals for management should pivot around increasing rate of return specifically profitability mwn \«\S\&_\&

Determine expected / required return for share and market




Determine stand-alone risk /beta for scenario for 1) the share for 2) the market

Compare stand-alone risk for 1) share with 2) the market using CV

Determine stand-alone risk for portfolio

Compare stand-alone risk or portfolio {beta) for 1) share and 2) the market with the portfolio using interafia CV

o 13.20

9.10% x {1+ 0.3)

Most probable siituation v11.00(9.10%
Expected return in deciine in sales situation , ~8.46|9.10% / {1 +0.3)
Scenario Prob return E {(RS) E (R} - E{RS)
p A B C c c’Xp
High 0.35 1183.52 414.23 230.05 52923.39 18523.19
Base 0.4 910.40 364.16 -43.07 1854.93 741.97
Poor 0.25 700.31 175.08 -253.16 64090.48 16022.62
E (R) 953.47 Variance 35287.78 .\
D 187.85| v~
v 0.20]

7

5]
]
N

' 19.50

Expected return for increase in sales situation 15% x {1 +0.3)
Most probable siituation \ \_H.QN«\N& prry % .A\hs\NQ\N‘ . +15.00|15%
.~ 11.54]15% / (1 +0.3)
Scenario Proh return E (RS) E (R) - E(RS)
p A B C c axp
High 0.35 19.5 6.83 3.79 14.37 5.03
Base 0.4 15 6.00 -0.71 0.50 0.20
Poor 0.25 11.54 2.88 -4.17 17.40 4.35
E(R) 15.71 Variance 9.58|




w

U (Vpy 60% en|

Scenario Mpy Market

Return Return E P ExP
High 13.2 19.50 ' 15.72 0.35 5.50
Base 11 15.00 " 12.60 0.4 5.04
Poor 8.5 11.54 L 9.69 0.25 2.42
E {R)

Scenario Prob return E (RS) E (R} - E{RS)
p A B c ¢ cxp

High 0.35 15.72 5.50 2.75 7.59 2.66
Base 0.4 12.60 5.04 -0.37 0.13 0.05
Poor 0.25 9.69 2.42 -3.27 10.71 2.68
E(R) 12.97 Variance 5.39

sSD 2.32

cv 0.18

Based on CV it would make a difference if on invest in a portfolio
create this situation) ,\.

B assumptions played a significant role to




